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Traditional Economic Indicators
e Gross domestic product (GDP)

o A country’s productivity
o  Limitations
o  Doesn’t tell the whole story

e C(itizens are affected by other factors

besides monetary
o Wellbeing
o Health
o  Relationships
o Emotions
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T iad Gross domestic product (GDP) serves as a barometer for a country’s
A » ‘economic health. It measures the total market value of final goods
. and services produced in a country during a given year.
N,
O Together, the U.S. and China account for 42% of global GDP.
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Here is GDP by country according to IMF estimates.
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Labor Market Indicators

UNEMPLOYMENT RATES AND RECESSION PERIODS
U3 (OFFICIAL) AND U6 UNEMPLOYMENT RATES, 1994 TO 2020

e Determine job opportunities for

Recession quarters shaded

Citizens Difference between U6 and
U'3 unemployment ratgs for
e Unemployment rates are a good Personzge s 575
indicator of economic health ot
e Employment & wage growth = more U6 Unerployment rate

opportunities for high skilled jobs
e (an be misleading .

) . Unemployment rate

o  Official unemployment does not include 0%
1995

the unemployed Who are nOt a-Ctlvely Source: U.S. Bureau of Labor Statistics

seeking employment



Social Factors

ealth Gap Between Upper- and Middle-Income e Levels of income inequality can be

Households at Record Hi o e .
gh : indicators of economic health
Median net worth of upper-income Upper-income

fa_mi?ie-s is times‘gre.a'ter than that m%‘f:?xn;;;tw::th © Dispersed UpPpET, middle, and lower
of middle-income families class = diverse economy
o Majority lower class = bad economical
position
e A countries social structure
o Leads to long term success

o  Or failure of their economy
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Health and Demographic Factors

Top 10 countries with the highest life expectancy

Current health expenditure (% of GDP)

Japan
Australia
Switzerland
South Korea
Norway
Sweden
Spain

Italy
Singapore

Iceland

Good economy = healthier citizens

who live longer
o  Better health care

o Easier access to food and water

Better economies tend to value

health highly



Environmental Factors

e How sustainable a country’s practices
are

o Influence on long-term economic health

e Good economies = caring more about

M

_ Air pollution Animals
the environment and emissions

o  Restrictions on pesticides

o  Emission restrictions
o Limitations on waste

Water Drilling and
pollution extraction




Innovation and Technology

e Robust infrastructure = a better off
country

e Digital infrastructure is now
parallelled to economic infrastructure

e “Strong infrastructure will act as a

multiplier of growth for the nation”
o  Rapid growth in India




Subjective Well-being and Happiness

ALL ELEMENTS OF WELL-BEING 10 HIGHEST COUNTRIES AND AREAS o Well being tends to be subjeCtive

& PURPOSE ik SOCIAL % FINANCIAL o Purpose

Panama 60.5 Puerto Rico 63.0 0) PhySical

Costa Rica 53.8 Panama 62.6

Puerto Rico 488 Costa Rica 59.3 Switzerland O Community

Chile 463 Uruguay 57.8 Netherlands

Guatemala 449 Chile 545 Austria ) Can help tell 1f progress 1S belng
Denmark 427 El Salvador 404 Germany 5

Colombia 415 Guatemala 493 Luxembourg . .

Belze 02 | Mymmar 484 | Denmrk made or if government is

Mexico 405 Belize 482 Singapore

Uruguay 302 Argentina 482 Finland Succeedil’lg
ik COMMUNITY & PHYSICAL e Poor economic health = unhappy

Sri Lanka 50.1 Panama

Panama 50.0 Costa Rica 17

Belize 493 Belize Cltlzens
Denmark 488 Puerto Rico

Switzerland 487 Uruguay

Norway 478 Guatemala

Myanmar 477 El Salvador

Puerto Rico 477 Colombia

United Arab Emirates 463 Chile

Costa Rica 46.1 Myanmar




Financial Sector Indicators

The Most Indebted Countries in the World . .
General government debt as a percentage of GDP in 2007 and 2017* ® Natlonal and househOId ﬁnanC1a1
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Resilience and Stability

e Shows if a country can withstand
economic shock

e Good economy = higher chance of
recovery

e US. 2008 economy crash
o  Cash holdings
o Cross-border sales
o  Foreign capital markets

* Stock market

stOCK Market crash of 2008 finally recovered

® Housing slowdown ¢ Obama's economic
\ ! stimulus plan

A8 DO,

2007 2008 - Aftermath

® Lehman Brothers
declared bankruptcy

® Jobs lost L .
e Nation in recession

(b the balance



Trade and International Relations

e Foreign Direct Investment
(FDI)

e More investment from foreign
countries = better economy

e C(Can lead to better working
conditions




Thank you!
Any Questions?



